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01. (a) What are the lrain functions ofmoney?
(04 mads)

(b) What is meant by "Ttansaction demand for money"?
Explain the main factors which deterinine the above demand1tr
money.

(08 marksl

"According to Tobin, rational behavio r induces an irdividual to hold
a wealth portlolio that is comprised of botlr bonds arld money"

(08 marks)

(Total20 marks)

(c)

lal

(b)

02. Explain the term "Cost Push Inflation"

Er(plain the r€lationship between thc
price level of an economy.

How far is a lveighted
inflation ofan econonv?

(04 rnarl(!)

level of money supply and th€

(04 marks)

(04 rnarks)

arerage price indcx rr."lul itr rneas,tring

'U8 rna ' l

(Total 20 marks)

(c)

(d)

Differentiate Nominalmoney supply from real money supply.



03. (a)

(b)

Explain the main fixrotions ofa Central Bank.

'Explain lhe recent intematioual nonetary
examples.

(08 marks)

policy measutes with

(12 mafl(s)

(Total20 rnarLs)

{20 rnarks)

(a)04. Explain the role
economy.

(12 marl(s)

(b) Erplain the Development ofthe Non-banking Financial institutions jn

Sri Lanka after Economic liberalization.
(08 marks)

(Total 20 marks)

and lunctions of a financial intenrediary in an

05. Briefly explain the following :

(i) wage-prioe spiral

(i0 Cross Rates in foreign exchange market

(iii) Two way Quole in foreign Exchange market

(iv) Factors affecting money supply in Sri Lanka '


