
"" t 2005

ECN 4024 - BANKING AND FINANCE

Answer the all questions
Time: 03 hours

1. (D Whatisa commercialBank? What functions does a commercial bank performtn an economy?

(ii) Briefly explain the services offered by commerciar o*t, r.,i.,or;.urrjXsnfutkt)more rccently.

(iii) Why is liquidity important for a commercjd bank?

2. (1) Why.are commercial banks subject to govemment rcgulation in the U.Sbanking system?

(ii) Point out the principal rcguiatory agencies and their responsibili,i"..(05 
tutkt)

(iii) ldenrify the tvpe of cusromer facilities that are provided by coo'o,",ioiffif;'ofSri Lanka? Explain

(05 marks)

(10 marlc)

3. (D Briefly amlyse the difference between Central banking system
and the U.S.A.

(iiJ What are the principal objectives ofa Cenual Bank and do rorramong these objectives:

(iii) Briefly discuss the financial structure ofsri Lanlta.

(,', 
l:i:,ll,l:lillr rhe objecrives and imponance of tonB rerm
rn<rll uttons to lhe developmenr ofour counrJ.

(l0 marks)

of Sri Lanka

(05 marks)
see conflicts

(05 ma.kg

(05 marks)
Iending

(05 nrarks)



4 r i) Discuss the imponanca oTrhu.a ,urkat.

(05 marks)
(ii) Analyse the main factors which influence share prices in an economy.

liii) -share price in sri Lanka exn r05 marks)

f99+- 6ir"r* ,h; 
^l.Jr^pirenced 

\asl flucruarions berreen lq92 and

(iv) Discuss the recent developments in the Srj Lankan share mark.t .(05 
r*k9

(05 marks)

5. (i) Evaluate the functioning ofthe intemational monetaxy system.

(ii) Identify the rnain inrernational financial institutjons and thej'. oO.;".,,1,1.1u.*t)
(05 marks)

(iii) poinr^ou'-the shortcomings ofrhe cord standard and how did the Brettonwoods system overcome these

(iv) Why did rhe Bretton woods svstem break do\rn in the eariy ,nror, #,i#u.Or)changes did it give rise ro in tie exchange rar" ,1r,arn? 
-",
. (05 mark,

* * * *,]i*:*** * ***** * *** ** * ** ****


