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Answer the all questions Time: 03 hours

1. (D

(iD

(iii)

Whatis a commercial Bank? What functions does a commerciai bank performu an economy?

- (05 marks)
banks hisrorically and

(05 marks)

(10 marks)

2. O Why are commercial banks subjeu to governmelr regulation in tbe U.Sbanking system?

(ii) Point our the principal regulalory agencies and their responribiliti"r.(05 
tutkt)

(iii) tdentify the type of customer faciliries thf,t are provided by co*.".jo"i;'#,t,
of Sri Iarrka? Explain.

Brie0y e\plain lhe ser.i ice: offered b1 commercjai
more recently.

Why is liquidity important for a commercial bank?

3. - (i) Briefly analysp the difference between Central banldng system ofsri Lankar and the U.S.A.

( 10 marks)

(05 marks)
conflicts

(05 markg

(05 marks)

,"t 
Y:_,:r.: ${:incipat objectives of a Cenrrat Bank and do you seeargng these dbjectives?

(iii) Briefly discuss the financial structure ofsri Lanka.

(ir) Brielly point out Lhe objecrives and imporranceoflong term
lns(ttutlons to lhe de\eloptnent ofour coun(rJ.

lending

(05 marl<s)
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*, 0l Discuss the importanc" ofrta.e ma.k"t.

(ii) Analyse the main factors whic 
(05 marks)
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(iv) Discriss the recent deveiopments in the sri Lankan share mark",. 
(05 rnarks)

.(05 
ma&s)

Evaiuate the functioning ofthe jDternational 
monetary system.

Identily rhe main inrenationai financiat jnsritutiors 
and their obje"r,l?il*U.,
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(iv) Why clid the Bretton woods svlrF-.i,u,g". oia rig;;;.iJ::?:il1:ifii*Xili;:tff "*ry re70.?'I'9;#"'kt
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