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. (a) lftlr. n"riorral incomc ,.[d counl] doubles berwcen trao years, doeserrr"oo. j, L\4ice as \.e,1 c[I" fxplrrnlouranswer.

ft) Explain the meaning ofcicular flow ofnational income

, (a)Brierly explain the diffe'ence bet\,/een l-Iayekian and Keynesian O"r.o::l##t)rnvest[1ent.

(b) Whal ,laclors would a fim neecl to consider when deciding 10 m*" - ,f"*#jjl
in a iroiect? Explail yow answe$ with exampies.

(a)Does ar:L imbaiance of ,r nation,s balance of paynrents really mar,".., ,jl,l#fif)
ans\,..t. \itll:pcciar rei.:r.,:rrcr Io Sri Lanka.

) Hou loer.a depreciation of the ,ute of exc.hange of a cunency affec, 
" ":1t #:*t

it mcan tltat

(10 Marks)

What iu:c the measures a nalion can undeflake to rectily a balance oro##Jut)
defi cit? Analysr,r critically.

ne Ih li,llowing tc,-ms anc erplain hor^ rhey can connect"d, ifu, ull 
(00 M*ktJ

balan;e of palntents?

oltmde

e of payments

Compare and contuast the

Examine Phil ips alalyses
urerriploymeut.

':atc i
(20 Marks)

"l)e nandl'ull ' and '\4i\ed" intlarjon.

about the rslationsirip berweer wage rate arjl3#;ik'

( 10 Marks)


