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I3fi AIllIII,IABLE CA I-I:LILA.TO R. PERMITTED TIMETTHREE HoURs

01,i, frirlritr thc nrture ofa Centrrl Brnk?

ii. Whal rrc the principal f$rrtions of, Central Bank?

(06 Mark)
(06 Mark!)

(07 Marks)

(07 Mrrks)

iij. Dilr n s! th,c {lconomic sig n ificrn{€ of n Crnrrsl Renk sening as s " R$erv€ Bank".

(08 M6rks)

02, i. \4/h*t m,rasurres may be rdoptod tiDl tlo elrtablisbment ofr sonnd b.sking systen in a

devriLopin€l economy?

ii, Vlhstdo you Inean by the te.nt "r)tf-l,flI& ce sheef sctivilies" Explain

iii. "n4ll rcharr lle k! caD be rlistinguished from other Brnks because they provide different

se.!ioes' lli$cuss witb suitableoxampler.

0J, i. Drr. 'ih' lbF furclions oi frnan(itrl syslcnrql

li. Di!tingulished the temrs 'Mon€t Mrrkei" snd i'Crpilll Markot'?

iii. Whrf d0 vo{ ruea. by the term ftI ternal!oreign f,rchange mark€t".

i!. Wh i t h re I ho fa ctor! rbst cr,!r trib uae to lle growfh of Sri Lsnksn Money Mark€t?

(0ii \{ar}s)

0,1 r. X C( lltd ilseed Rs.1tl00 par lahi 20 yoars $atu*ity borde witl a coupon rate 20% and !t
thc "' rd oI tdt I"' vcar rficr rssue. the interrst rsle in t'be ecdromv ros€ from 20"/. to 24"/o,

(06 Mark!)

(0sMark!)

(05 Mrrks)

( 0s Marks)

ri,
ii.

\\'h,irl is the valru'r ol th. bond nr the end ofthe first yesr ?

\\'hot is the valu( al thribond trtt[e end ofthe second yerr ?

iii. Ifrvc assume thrt uhe !nter€ rt rate in thD economy falLs to l5% at the end ofthe first

) r r r ,(alculate the value of tlbe lbond at the e:rd of the socotrd year?. (10 Mark!)



b. i. \rll$t lo,ou mestr b,! r'irk r,remitlnfl (02 Marks)

ii. \'ou s rr gived the foil0wing datu r'egr, ding a securit of"fl' conprny tnd the security 0f

i{ r0nomir t:ondit!on I'robrlrility (PL) Rrte of return ol'

0.., 10 08

lt 0.2 -15 -11

(-' 0.1 t2 10

D 0.2 05 tl8

E 0.4 -04 -02

Calc,]rre ih€ Beta co-efficient of]{ aompary (p )?

05, i. \rl rlmlri {)onlpad}'s current stock prire is lls,54 and its last dividend was Rs.2. In viev 01

\l/rlF0rt's slrong finanai€l posiiion $nd its consequert low risk, it! required rate of retuft

(!( tl is onl:' l2%. h dilidenls !re erpe,iiied to grov at t coDet!trt rrte (g) in th€ future and ir

Ii! i$ €rtrrrt€d to rumail} at l2%, Wh:rt is Walm€rt's orpected slar€ price for the four(,|)

ye! rs lior rorv?

(05 Mrrks)
ii. Th(] gi,/{,tr irformstlon l! drt€d wiih €qrity shares.

K! - Slmrdralderc' roquir€d rale ofret rn - l47o

li,,YrarrofsuperiornialCiruwth -03

g. R e, l grosth fiF| do )rtrrs durirg lupertrormit grorith period - r0qo

g, - lR:uie ofgrowth tor lle lldrd yeafltrlring sulerno n{l gro\ th pcriod '30%

g,,', Rate si(onstrnt grD th after tlnt srper normal period -10%

il)" ' LIr 'l o'v.lend rhe (,! rprn) paid - tu.1.7J

n. Cr Lk i0tu lhe value ofllhri sharo todty?

l]. {-:!lculnt,, Pr and P, ?

c. (-1rloulrlr; fho dividend yir I anccspitalgain yield foryear l'!,2"d and3'd year?

(rsMark)


