
04. a.

b.

istinguish between d-.mand - pull and cost - push inflation.

l)reparL: a weighte.l average price index usiog hypc,thetical data.

(08 ma

(07

05. a. f:xanrine a Central Bank's funclions as promoter of economic

t1e context of Sri I-.?nk.a.

developm

b. l]ielly siate the seNices curren y provided by the Central Bank of Sri

't
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AnswerlJl Fi',/,e {iuestions Tirne:03 Hours

01. a. E)ipi€rin lhe transactionsi d-"manC aor money.

b. l3late orl{l briefly explain the dete"minants of money supply of an economy.

0. llidain lhe impc rtance oI ltl2b in the money supply of Sri Lanka?

d- ir)iplain lhe "Waqe - )rice spiral".

e. l/\, hat dr you under$lanC lrom "l-ender of last resort"?

f r\r€li,s€| lhe eftect ol high inflatiDn on balance of payments?

g. llrief the developr.ent of the other financial (non banking) institutions in Sri

l-r nka, atter 1977.

h. llre fDllc\a/ing quoles are givef for spot, 01 months, 03 months, and 06 months

t"J.ll. D'.llar, and Pornd Sterling. Convert these into outright rates, with

{:( |re: pc'nd:ng spreacis.

Spot 01 monlh 03 months 06 monihs

$/ t: 2.0015/ 30 a9t17 26t22 42t35

(05 x 0B = 40 marks)

02. "Allhci.gh Todin s theory of der]and icr money yields results very simitar to Keynes'

anal./sir9, i'i is superi,fr to l($y'nes' theclry. Discusli.

(1S marks)

03. a. lirlefll,i $late the econ!)mic lu,lciio'r'ts of financial intermediaries.
(05 marks)

b. []).pl€rn the developnrent xf corntnercial banking sylltem in Sri Lanka after the

::r-rrlirnrtc elorms c'i i37 /
(10 marks)


