
IMPACT OF WORKING CAPITAL MANAGEMENT ON

PROFITABILITY OF LISTED PLANTATION COMPANIES IN

SRI LANKA

DASANAYAKE MUDIYANSELAGE VIKUM SHALINGA

EUITS/2012/COM/l29

coM 1629

by

.;i+t:. Fcr\,l 2051

ffi, lillil lilililil|ilililtilllllrllllil,illllll
";i:.: ' Protect Reporl- Lrbrary - EUSL

A Project Report

submitted to the Faculty of Commerce and Management, Eastern University, Sri

Lanka as a partial fulfillment ofthe requirement ofthe Degree of Bachelor of

Commerce Honours in Specialization in Accounting & Finance

I Bcom Hons (Acc & Fin)]

Department of Commerce

Faculty of Commerce and Management

Eastern University, Sri Lanka

2018



ABSTRACT

This research is aimed at analyzing the impact of Working Capital Management on

Profitability of listed plantation companies in Sri Lanka. The working capital

management is measured by using four dimensions. Such as, Cash conversion cycle,

Inventory tumover period, Average collection period and Average payment period.

Profitability is measured by using two dimensions. Such as Net profit ratio and Retum

on equity. This study consists of sample of 18 plantation companies in listed in

Colombo Stock Exchange. Secondary data were collected for this study. Secondary

data were collected from annual reports of each companies for years from 2013 to

2017. Excel and SPSS package were used for data analysis and presentation. More ever

managers can create profit for their firms by handling correctly the Cash conversion

cycle and keeping each different component (Account receivable, Account payable and

Inventory) to an optimal 1evel. This study attempted to give some knowledge about the

analysis ofworking capital management and profitability of listed plantation companies

in Sri Lanka. The result depicts that, there is a positive significant impact of Working

Capital Management on Profitability of selected plantation companies in Sri Lanka with

only Cash conversion cycle while the Invenlory turnover period, Average collection

period and Average payment period were excluded from the analysis.

KeJwords: Cash conversion cycle, Inventory turnover period, Average collection

period, Average payment period, Net profit ratio, Retum on equity
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